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Gateway to the
financial world
Founded in 1928, LuxSE is the worldwide leader in
the listing of international securities. With its first-mover
attitude, during the last 50 years LuxSE has actively
contributed to the development of international
capital markets.
We are an independent stock exchange offering
investors access to a wide range of instruments.
With a strong culture of servicing international clients,
we are used to addressing their specific needs.

2

How to become a member of LuxSE

Trading opportunities
Equities

Fixed Income

LuxSE is the natural equity trading place, i.e. the primary

We are the preferred listing venue for fixed income

exchange, for companies domiciled in Luxembourg.

issuers. In terms of traded volume, our top issuers include:

These include:

42 billion EUR

LuxX Index

Market capitalisation
of traded companies
as of 31 December 2020

The performance of the
main domestic stocks is
measured by the LuxX index

GDR’s
With a total number of 120+ listed GDRs, LuxSE is the
leading exchange in Europe and second in the world
for the listing of GDRs (Global Depositary Receipts).

1.000+ bonds quoted
by a Prime Liquidty Provider

Investment funds
We are the selection of choice for the fund industry’s
biggest players:

Listed with approximately
3,500 share classes
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Covered warrants
and certificates
Banks use the regulated market of LuxSE to list their
exchange-traded derivatives (ETD). Such exposition
helps them promote ETDs to a wider range of investors.
Our principal issuers include:
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Partnership with Euronext
OPTIQ: a common trading platform for cash markets
We cooperate with Euronext, the European stock exchange seated in Amsterdam, Brussels, London, Lisbon and Paris.
As part of the agreement, trades in Luxembourg are generated through Euronext’s trading platform Optiq allowing existing
Euronext members to activate a cross-membership status on our exchange and access the Euronext’s European cash markets
trading system. Conversely, members of the Luxembourg Stock Exchange may take advantage of their own cross-membership
rights on the Euronext cash markets.

The benefits of our partnership with Euronext

check

check

check

Similar procedures
and tools across markets

Equivalent
Rule Book

No additional cost
for Euronext members

check

check

check

Cost-effective
trading solutions

Streamlined
membership processes

Transparency

(no charge for cross-members)

How we differ from Euronext:
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analytics

CHECK-CIRCLE

Simple trading fees scheme

Other post-trade solutions
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Market description
LuxSE’s markets
LuxSE members get access to two markets:
Ć The regulated market: BdL
Ć The Euro MTF market, our Multilateral Trading Facility
Trading on LuxSE’s markets is organised via a central limit order book.
The rules and regulations as well as the trading mechanism are identical for both markets.

Trading on the Luxembourg
Stock Exchange
Securities are divided into trading groups based on different trading procedures.
The composition of these groups is determined based on several factors, e.g. characteristics and liquidity of the securities.
Securities within the same group are subject to the same timetable and price variation rules.
We announce the admission of a financial instrument to trading groups by issuing a notice.
Securities are traded either:
Ć CONTI NUOUSLY for liquid securities
Ć BY AUCTI ON for less liquid securities

Operating hours and phases of the trading day are published on our website in the appendix to the trading manual.

High performance
on the OPTIQ platform
Trades are executed on the Optiq trading platform.
Members can access the platform directly through
their own architecture or via an ISV network.
The Optiq system is subject to permanent review and
updating, with a view to always provide the best trading
service possible. The platform operates at below 100µS
in real trading conditions and is capable of handling
exceptionally large volumes at low-latency.
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Market surveillance
The market surveillance department ensures correct
trading and the protection of investors in accordance
with European rules and regulations (MiFID2; MAD/MAR).
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Clearing and settlement
Post-trade activities, under the guaranteed and passthrough schemes, are carried out in conjunction with
LCH.Clearnet SA for clearing and with Euroclear Bank
and Clearstream Banking Luxembourg for settlement.
Under the bilateral settlement scheme, other Central
Securities Depositories (CSDs)/International Central
Securities Depositories (ICSDs) may be accepted.

Trading at LuxSE

Bilateral
settlement

Guaranteed

Non-guaranteed
(Pass-trough)

The Luxembourg Stock Exchange offers three types
of post-trade models:
Ć Central counterparty (guaranteed)
LCH.Clearnet SA
Central Counterparty (CCP) system

Ć Pass-through (non-guaranteed)
Ć Bilateral settlement
Since the incorporation of LuxSE, we have been using
bilateral approach to settle transactions. We selected
LCH.Clearnet S.A. to provide clearing to allow our
members to take advantage of a more automated
and integrated solution. The system is based on
both guaranteed and non-guaranteed models.
LCH.Clearnet S.A. can
operate as a central
T+2
counterparty and so ensure
settlement
that trades are cleared
rapidly and cost effectively.
The novation process, which consists of the interposition
of the CCP between buyers and sellers, allows members
to profit from the advantages of a CCP system, such
as post-trade anonymity, netting and counterparty risk
protection, leading to an improved liquidity and price
formation.LCH.Clearnet S.A. carries out its activities via
indirect and direct relationships with our members.

Central Securities
Depository (CSDs)/
International Central
Securities Depository (ICSDs)

Clearstream Banking Luxembourg
Euroclear Bank

With regard to the indirect relationship, our member
companies may choose to operate as non-clearing
members (NCM) of LCH.Clearnet S.A. In this case,
they will need to sign a clearing agreement with
a general clearing member firm (GCM) that clears trades
on their behalf.
Our members can also choose to operate via a direct
relationship with LCH.Clearnet S.A. In this respect they
can opt to become either a general clearing member
(GCM) or an individual clearing member (ICM).
The difference being GCMs may clear their own trades
and trades executed by NCMs, while ICMs can only
clear their own trades.

A DVA N TAG E S O F TH E C C P SYSTE M
Non-guaranteed

Guaranteed

(Pass through)

(Central counterparty)

check

check

Anonymity of transactions

check

check

STP settlement

check

check

Bilateral

Delivery versus Payment

check

Novation

check

Netting

check

Transactions reporting
Transactions reporting to a member’s competent authority is NOT provided by LuxSE and each member should have their own
mechanism in place to ensure compliance. However LuxSE is able to support its members via the partner Euronext.
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Membership
Types of membership
Two types of entities can trade on LuxSE:
credit institutions and investment firms.
A new member may opt for the status of a:
Ć Broker, entitled to trade exclusively for third parties, or
Ć Dealer, entitled to trade exclusively on its own account.
It is possible to combine both statuses via separate
applications.
The Markets in Financial Instruments Directive (MiFID)
allows an investment firm from a member country
of the European Union to offer its services without being
required to operate from Luxembourg. This can be done
either through a branch or by applying the "freedom
of services" rule, provided the service provider has been
duly authorised by the authorities of its country of origin.
The same principles apply to credit institutions from the
European Union, in accordance with the second banking
directive which introduced the European passport
concept for banks.

How to become a member
Existing

Applicant

Euronext
European cash markets member

Luxembourg Stock Exchange member

Cross-member

New member

Broker

Dealer

The cash markets of the Luxembourg Stock Exchange
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Broker-Dealer

STEP 1: Fill in the application form
Applications for new membership can be made through a single access point: the Markets & Surveillance department
of the Luxembourg Stock Exchange.
A Check your eligibility
Only credit institutions and investment firms can become trading members.
B C
 hoose the membership type and fill in the application forms
The relevant application forms are available on our website bourse.lu
C Send the application forms together with the member commitment form to membership@bourse.lu
D Expect membership confirmation soon - A confirmation will be sent by email

STEP 2: Get connected
To place orders, trading members can either connect through their own system or choose to be serviced by an ISV
(Independent Software Vendor).

STEP 3: Train on the test platform
Before going live, new members need to test the trading chain on our test platform.
As our markets are hosted on the Optiq platform of Euronext’s European cash markets, the technical process (configuration
and testing) will involve coordination between the applicant and Euronext. If the applicant uses an Independent Software Vendor
(ISV), the ISV will also be involved. If an in-house solution is being used instead of an ISV, internal departments will be involved.

STEP 4: Go live
You are now an authorised member of LuxSE.

About the fees
Ć No membership admission fees and no annual fees.
Ć The Luxembourg Stock Exchange does not charge
connectivity fees (members who use services
of their Independent Software Provides are charged
directly by them).
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Ć No trading fees will be due for Market Making/
Liquidity Provision activities.
Ć Annual minimum activity charges of EUR 2.000
that includes up to 2.000 trades.
Ć Members who use market data for trading purposes
can do so free of charge.
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NEOSS
The non-executed orders screening system, or NEOSS, is a system we use to increase market liquidity of non-executed orders.
The NEOSS mechanism applies to all types of securities.

How does NEOSS work?
Orders on LuxSE can be either:
1.

Automatically executed, if the order book’s situation permits it;

2.

Placed in the order book, awaiting execution as there is no immediate transaction possible due to the order book’s situation.

In the latter case, to increase the chances of the transaction taking place, we inform our recognised liquidity provider entities
about the non-executed order through the NEOSS system. Liquidity provider entities may either adjust their prices, or insert an
opposite order to generate a trade. In effect, the system enables non-executed orders to be monitored in real time.

Retail
investors

Automatic
matching

Continuous quotes

Liquidity
Provider
Entities

Orders

Buy side

Sell side
Non-executed orders

Institutional
investors

NEOSS

Quote proposal

Liquidity
Provider
Entities

Who can use NEOSS?
To access the NEOSS service, liquidity provider entities must constantly quote a certain number of securities.
Two scenarios are possible:

1

If there is a recognised market-maker
for a security, this liquidity provider
entities will first be asked for a quote.

2

If there is no specific market-maker
for a security, all recognised iquidity
provider entities will be asked
for a quote.

Type of orders sent to liquidity provider entities
Before asking for a quote, first we analyse the price of the order. Based on the available market prices, we calculate
a benchmark curve. Only orders within an applied price range of 100 basis points are sent to liquidity provider entities.
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A LEADING LISTING VENUE
FOR INTERNATIONAL
SECURITIES, WORLDWIDE

"Listed in
Luxembourg"
a recognised label
in international
capital markets

Luxembourg Stock Exchange
Founded in 1928, LuxSE is the worldwide leader in the listing of international securities.
With its first mover attitude, over the last 50 years LuxSE has actively contributed to the
development of international capital markets.
LuxSE has a strong culture of servicing international clients and addressing their
specific needs. Thanks to its stringent but business-friendly admission process, LuxSE
provides the highest transparency to investors.
By providing increased visibility to issuers, LuxSE is the gateway to access international
investors. Issuers on LuxSE benefit from the country’s vibrant and integrated financial
ecosystem and proximity to a powerful network of international experts (e.g. law firms,
banks, consulting firms, etc.).

50+

A full-service offer

years of experience in
listing international bonds

Listing
Effective answer to market needs

99%
of all securities listed
in less than 2 days

37,000+
listings

10,800+
new listings in 2020

350+
MTN programmes

CHEVRON-RIGHT Efficient listing process (prospectus comments in less than three business days)
CHEVRON-RIGHT Indirect or direct prospectus submission
CHEVRON-RIGHT Wide range of securities and currencies
CHEVRON-RIGHT Competitive fee structure
CHEVRON-RIGHT Three listing possibilities: BdL Market, Euro MTF and Securities Official List (SOL)

Trading
Top-notch trading platform
CHEVRON-RIGHT All securities listed on BdL Market or Euro MTF are systematically admitted to trading
(with an open order book)
Euronext partnership
CHEVRON-RIGHT OPTIQ: a state-of-the-art Euronext trading platform
CHEVRON-RIGHT Cross-membership: free access to LuxSE markets for Euronext members and reciprocally

Information services
Comprehensive service that meets transparency and regulatory requirements
CHEVRON-RIGHT LuxSE website: easy access to centralised information
CHEVRON-RIGHT Prospectus publication
CHEVRON-RIGHT Financial news services (FNS)
CHEVRON-RIGHT Financial Instruments Reporting Services Tool (FIRST)

66
currencies

118
Sovereign
and quasi-sovereign
issuers listed on LuxSE

CHEVRON-RIGHT Perma Link Upload Service (PLUS)

Sustainable finance
The Luxembourg Green Exchange is the world’s first and leading platform exclusively
dedicated to sustainable securities.
It is also a leading and innovative player in sustainable finance services.
This document is provided to you for information purposes only. LuxSE/LGX does not give any representation or
warranty and does not accept any responsibility or liability of any kind whether for the accuracy, reliability, fitness
for a particular purpose or completeness of the Document or for any action refrained or taken or results obtained
from the use of the Document. The Document does not constitute and is not construed as any advice and shall not
be substitute for your own researches, verifications or consultation for professional or legal advice.

Contacts

Luigi CAMPA

Camilo REALPE

VISIT US AT:

T +352 47 79 36 – 401
lca@bourse.lu

T +352 47 79 36 – 268
cre@bourse.lu

35A Boulevard Joseph II, Luxembourg

PRODUCT & CLIENT
DEVELOPMENT MANAGER

WRITE TO:

PO Box 165 / L-2011 Luxembourg

www.bourse.lu

 Luxembourg Stock Exchange

MARKET DATA MANAGER

 @LuxembourgSE

